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Township
blazes path
by flipping
a switch

Plumsted benefits from
changing power provider
By Alexi Friedman

. STAR-LEDGER STAFF

Plumsted Township, known
for-its farms, horse ranches and
sprawling military base, is now also
afrailblazer in the energy market.

This year, the Ocean County com-
munity of 8,400 became the first
municipality in New Jersey to con-
tract its electric power supply with
a third-party provider, switching
from Jersey Central Power & Light
to Con Edison Solutions.

The subtle but significant change
means Plumsted residents have
been saving a few extra dollars on
their electric bills each month, at
no cost to the township, said Mayor
Dave Leutwyler. Falling -energy
prices enabled Flumsted .to take
advantage of a decade-old gtate law
allomnrr municipalities die
bulk purchases of power supply for
their customers.

Much has remained the same
about a homeowner’s monthly bill,
which is still sent from JCP&L,
the state’s second largest electric
company. JCP&L still delivers the
power, maintains the infrastruc-
ture and responds to outages and
emergencies.

The only difference in the bill is
the section labeled Supply Charge,
which now falls under “Con Edison
Solutions,” and appears &s a sepa-
rate bill for kilowatt hours used.

- Con Ed can charge less because it
isn't bound by the same regulations
New Jersey imposes on its four utili-
ties, including JCP&L.

Plumsted’'s move affects only
the township's residential eleetric

custommers, who will save-about 15
percent compared with JCP&L's
supply charges. That works out to

an average savings of about 3165 a .

year per customer, Leutwyler said.

“In this economy, even "a liitle
more money in the pocket is a good
thing,” he said. The changeover was
free, including the energy consul-
tant, which Con Edison Solutions
paid for, hired to steer the compli-
cated process through.

The township signed a one-year
contract with Con Edison Solu-
tions — it began in January — and
residents maintain the ability to opt
out of the program at any time, said
Robert Chilton, the energy consul-

" tant from Gabel Associates, which
handled Plumsted’s switch.

The move has attracted the at-
tention of other communities in
New Jersey, including nearby Toms
River and several in Cumberland

County, which are considering g .

group-purchasing agreement.

Toms River, with more than 10
times as many people as Plumsted,
is expected to complete its own
supply company change in the fall,
officials said.

A dramatic drop in energy prices
— caused in part by increased natu-
ral gas supply — created an opening
for unregulated third-party suppli-
ers, said Stefanie Brand, director of
the New Jersey Division of the Rate
Counsel. Those suppliers purchase
energy on more volatile short-term
markets, which have fallen faster
than the longer-term guarantees
that constrain utilities like JCP&L.

“That made it look good to mu-
nicipalities,” said Brand, the state's
utility watchdog. The division sup-
ports the switch as long as rate-
Dayers save money, she said. “We

look at whether consumer protec--

tions are in place, make sure there
are no hidden costs and that rates
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